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Introduction 

The term cooperative Societies came into existence when the farmers of Poona and 

Ahmednagar spearheaded an agitation against the money lenders who were charging exorbitant 

rates of interest. Hence, British government came forward and passed three acts- the Deccan 

Agriculture Relief Act (1879), the Land Improvement Loan Act (1883) and the Agriculturists 

Loan Act (1884).But Cooperative move came with structure and shape when British enactment 

of the Cooperative Credit Societies Act, 1904. In 1919, cooperation became a provincial 

subject and the provinces were authorised to make their own cooperative laws under 

the Montague-Chelmsford Reforms. This categorization carried on to Government of India 

Act, 1935. In 1942, Government of British India enacted the Multi-Unit Cooperative Societies 

Act to cover Cooperative Societies with membership from more than one province. The 

cooperative movement got a boost during the war period. Various post-war plans were drawn up 

in the country and they all emphasised the increasing role of cooperative movement The second 

report on recommendation and planning issued by the Government of India gave an important 

place to cooperative movement. As a result, a Cooperative Planning Committee was appointed 

by the Government of India in 1945. In 1951 RBI appointed a committee the the guidance to 

survey All India Rural Credit Societies and the Committee was submitted its report in 1954. 

The Achievements of the Co-operative Movement in India! 

According to some critics, the cooperative movement has been beset with several shortcomings. 

But the truth is that despite weaknesses, it has outstanding achievements to its credit. Some of 

the important benefits of the co-operative movement are as follows: 

1. Economic benefits: 

The cooperative movement has provided a number of benefits to the ruralities in several ways. 
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a) Co-operative societies have provided a large amount of credit to the farmers at a cheap rate. 

Dependence on the money-lenders, landlords, traders and commission agents has been reduced 

to a considerable extent. Again, effective competition from the co-operatives has forced the 

moneylenders to offer loans to the farmers at lower rates of interest. 

(b) Co-operatives have promoted the habit of thrift and self- help among the ruralites. They have 

come forward to acquaint the villagers with banking practices. At present they are well aware of 

the advantages of keeping money in a bank instead of hoarding it inside the house. Further, a part 

of the hoarded wealth has also begun to be used for productive purposes through banks. 

c) The role of the consumer co-operatives in the distribution of essential commodities at a 

reasonable, fair price especially at the time of scarcity cannot be gainsaid. The controlled 

commodities are also supplied to people through consumer stores. 

(d) The cooperative movement is instrumental in solving the problem of rural unemployment. At 

present the unemployed educated youth are availing help and assistance from the government. 

They are forming consumer cooperative societies, marketing societies, processing societies, 

weaving societies etc. Through them they are improving their economic condition. 

Review of Literature 

Ms Banishree Das, Dr Nirod Kumar and Dr.Kumar Das(2006)  In this paper authors try to 

analyze the problems and prospects of co-operative sector in India under free marketism  It is 

recognized that the co-operative system in India has the capacity and potentiality to neutralize 

the adverse effect emerging from the process of globalization.  After the economic liberalization 

under the new economic environment co-operatives at all level of to   marketing efforts to re 

orient their functions according to the market demands. 

Dr.Saroj Kumar Singh (2016)  In this article the author concludes that after independence India 

marched with central planning in order to achieve economic development. The new economic 

policy of globalization after eighties has reduced the dominant role of the state.  Neither public 

sector nor private sector promote social welfare.  India requires meaning full reforms in co –

operative sector before complete opening up its economy to the competitive regime.  The 
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cooperatives have inherent advantage in tackling the problems of poverty alleviation, food 

security and employment generation. Co-operatives have immense potential to deliver goods and 

services in areas where both the state and the private sector have failed. 

Dr. Saroj Kumar Singh (2016) In this paper the author analyzed the co-operative sector has 

plays a key role in the economy of the nation.  They found that co-operatives covers almost cent 

percent villages.  The place of co-operatives in Indian economy and its role in social and 

economic affairs has developed a new dimension with the beginning of the planning.  The 

emerging need of economy in the new competitive and de-regulated financial environment co-

operative institutions have re-oriented their policies by drawing up their perspective mission and 

strategy to make the globally competitive.  It is found that the co-operatives movement has been 

extended up to the national level in various sectors of the economy. It was also stated that co-

operative movement rendered many useful services for the economic improvement and the 

welfare of the rural and urban population. 

Kunal Mishra(2020) In this article author analyzed co-operative movements and its emerging 

scenario in India. In his study he found that co-operative coves nearly 100% of Indians villages, 

67% of rural population and account for nearly 49% of the total agriculture credit supplied in 

rural areas, 60% of total sugar produced and 35% of the total quantity of fertilizers distributed in 

the country, 60% of total quantity of cotton produced, 29% of the total wheat procured and 50% 

of the total branded oil marketed in India. 

Objectives of the study: 

1. To know about the development of Co-Operative Movement 

2. To study the contribution of Co-Operative Movements to Indian Economy 

Methodology 

This paper based on secondary data.  The data were collected from various research journals, 

news papers, economic survey reports etc. 
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Discussion and findings 

 

 

The above graph exhibits that the co-operative movement is in the increasing trend up to 2013-

14 but in the year 2018-19 it shows decreasing trend. The reasons for decreasing in co-operative 

movements are lack of knowledge, members did not understand and follow the objective and 

aims of the societies, small size it means inadequacy and understanding the organizations theme, 

uninspiring leadership, lack of supervision, lack of proper atmosphere, defective loan policies, 

inefficient management, absence of self help and vested interest rates. 

The status of different co-operatives and its contribution to Indian Economy  
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Source : National Co-Operative Union of India Statistical Profile -2018 
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The above table shows that Dairy Co-operative in India is aded 17.5% of its revenue to       

Indian Economy in 2016-

17.   

Source : National Co-Operative Union of India Statistical Profile -2018 

In the table it is found that the Fertilizer Cooperative in India added 1454.5 tonne nutrient at the 

end of  2017 
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Source : National Co-Operative Union of India Statistical Profile -2018 

The number of fisheries cooperatives were increased to 20639 in the year 2017-18 from 18357 in 

2016-
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17.

 

According to the table the growth of average Khadi production increased from 6.52% in @2014 

to 26.43% in 2018 and average sales of Khadi  increased from 6.62% in 2014 to 315 in 2018. It 

shows that there is a tremendous increase in production and sales of Khadi in India and it 

contribute highest revenue to Indian economy. 

 

The above table exhibits that the number of Labour Cooperatives increased from 14389 in the 

year 1980 to 46818 in 2015-16 with working capital of 119.97. The business turnover of the 

Labour Cooperatives 119.32 crores in 1980 and it was increased to 2250  crores in 2015-16. 

Conclusion 
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By the study it has been concluded that the Co-Operative movement has been occupy the major 

role in Indian economy. Today many private and public sector organizations running under loss 

and the economic contribution by these sectors are less when comparing to co-operative sectors.  

Many co-operative banking sectors are providing agricultural loan to farmers and the majority of 

the farmers are contributing their share in national income.  Cooperatives tackle the poverty and 

providing food to everyone. Cooperatives make small business men as partner countries to 

market their products and get strength in global supply chain Over 75% of Fairtrade products are 

produced by cooperatives, helping 887,000 smallholders, according to figures from Fair-trade 

Labeling Organizations International. Co-operatives build local people as experts and profit 

builders. Because co-operatives are run by local people all the business is handle by such people 

and it makes them to be an expert in handling the business and it increases the economic power 

of the rural people. There is an International movement ie. Self –help group which creates 

number empowered women.  It reduced the unemployment in rural area.  These self help groups 

also contribute financial credentials to the country.  Worldwide, over 100 million people are 

employed by cooperatives and 3 billion secure their livelihoods through them. As people-

centered businesses, they aim to provide decent work with job security and good working 

conditions, whether it is for farmers, labourers or office workers 
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